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MY SITUATION ISN'T COMPLICATED
Do I Really Need a Plan?

For many senior associates and new partners, financial planning doesn’t seem urgent.

Income has increased meaningfully over years in practice, retirement accounts are being funded and
cash balances are growing, so the conclusion that often follows is, “my situation isn’t that complicated
yet.”

In some respects, that is true; your financial picture at this stage is typically more straightforward than
it will be later. You may not have multiple properties, complex estate considerations or a highly
layered compensation structure. But complexity does not begin where most people expect it to.

l. Where Complexity Starts

Financial complexity develops gradually through a series of decisions that feel independent in the
moment. For example:

How your income is taxed across salary, bonus and other compensation.
How investment exposure changes over time.

What happens to excess income once fixed expenses are covered.

Who will take care of your kids if you're not around.

Individually, these choices feel practical rather than strategic, but collectively, they begin to form a
system. And that system may influence not only how much you accumulate, but how efficiently you
do it. The more financial problems you start to solve, the more opportunities you find to refine your
plan.

Il The “Planning is for Later” Assumption

There is a tendency to associate financial planning with wealth at scale. Until that point, the focus is
often placed on earning, saving and staying disciplined. But by the time financial life feels complex,
many of the underlying patterns are already in place:

e Investment allocations shift over time without a clear framework.

e Cash is accumulating in ways that are not aligned with a broader financial strategy.

e Tax exposure balloons as a function of your consistent investment patterns, but you lack a
coordinated strategy to manage it.
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By then, planning often becomes an exercise in adjusting decisions that have already compounded;
but earlier in your career, it provides a proactive opportunity to shape them.

lll.  The Cost of Not Knowing

Another challenge at this stage is a lack of clear visibility. Most professionals can see that their
income has increased, but far fewer have a clear sense of whether they are ahead, behind or on track
relative to their long-term objectives. Without that context, it becomes difficult to evaluate financial
decisions in a meaningful way.

When there is no clear benchmark, decisions tend to default to what feels reasonable in the moment.
Perhaps just as dangerous, a lack of clarity can lead to inaction. Over time, that delay has a cost. As
careers progress, fixed costs increase and financial commitments become more rigid. Home
improvement decisions, family obligations and lifestyle expectations narrow most of our clients’
flexibility. As the ability to make incremental adjustments diminishes, each decision begins to carry
greater weight.

At that stage, making adjustments often requires more significant changes. But earlier in your career,
smaller adjustments can have a meaningful impact over time. Without the pressure of larger
obligations, decisions can be made more gradually and with greater flexibility.

IV.  Why Early Structure Matters

The objective at this stage is to introduce structure early enough that decisions begin to work together
instead of optimizing individual decisions in isolation. When income, taxes, investments and liquidity
are aligned, you can focus on refining the plan to maintain consistency, make ongoing adjustments
and identify potential opportunities. In this way, progress becomes inevitable.

You do not need a financial plan to contribute to a 401(k) or build an emergency fund, but you do
need one to understand what those actions are building over time in connection with others.

Azura works with clients at this stage to identify the patterns already forming in their financial lives
and bring structure to them early with the objective of making sure decisions are being made with an
eye toward a defined outcome. Whether your situation is complex or simple, direction and clarity
should be non-negotiable.

This material is provided for informational and educational purposes only and should not be construed as individualized
financial, investment, tax, or legal advice. You should consult your own qualified professionals before making decisions.
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Financial planning strategies cannot guarantee results, and any forward-looking statements are based on assumptions
that may not materialize.
CRN202906-11413421
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